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Operating profit (‘000) 2026E 2027E 2028E
Pinduoduo 123,499,011 143,984,365 162,192,943
Duoduo Grocery -448,926 1,619,418 1,696,660
Temu -2,801,974 4,621,340 5,711,427

GAAP operating profit 120,248,111 150,225,124 169,601,030

Adjusted profit: add SBC 129,049,828 160,411,066 180,896,674
EV/EBITDA 11.0

Enterprise value (mn, CNY) 1,652,476
+ Cash and cash equivalents 695,482
- Debt 289,451

Market capitalization (mn, CNY) 2,058,507
Discount rate per annum 18%

Market capitalization (mn, CNY) 1,478,388

Market capitalization (mn, USD) 214,259

Target price 153.30
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Online marketing senices 197,934,192 217,783,028 252,723,857 285,667,404 305,664,123 BRIgEH
Transaction senices 195,901,905 214,062,685 253,727,881 300,432,795 344,288,464  Gross Profit Non-GAAP 249,819,287 250,980,931 308,113,614  367,635788 414,187,208
Revenues 393,836,097 431,845,713 506,451,738 586,100,199 649,952,587  Gross Margin Non-GAAP 63.4% 58.1% 60.8% 62.7% 63.7%
Costs of revenues 153,900,374 188,801,753 207,139,841 228,650,353 247,061,023  Operating Income Non-GAAP 118,306,426 102,561,032 129,049,828 160,411,086 191,253,471
Gross profit 239,935,723 243,043,960 299,311,807 357,449,846 402,891,564  Operating Margin Non-GAAP 30.0% 23.7% 25.5% 27.4% 29.4%
Sales and marketing expenses 111,300,533 125,287,932 -151,935,521 175,830,060 194,985,776 Net Income Non-GAAP 122,343561 107,301,440 137,402,704 168,397,410 198,090,853
General and administrative expenses 7,552,967 -6,635,803 7,782,210 9,006,100 8,449,384 Net Margin Non-GAAP 31.1% 24.8% 27.1% 28.7% 30.5%
Research and development expenses 12,659,361 -16,496,164 -19,346,055 22,388,563 19,498,578
Total operating expenses 131,512,861  -148,/419,899  -179,063,786  -207,224,722  -222933,737  Gross Margin 60.92% 56.28% 59.10% 60.99% 61.99%
Operating profit/loss 108,422,862 94,624,061 120,248,111 150,225,124 179,957,826  Operating Margin 27.53% 21.91% 23.74% 25.63% 27.69%
Interest and investment income, net 20,553,493 25,583,848 30,003,735 34,722,351 38,505,160  Net Margin 28.55% 23.01% 25.39% 26.99% 28.74%
Interest expenses - - - - -
Foreign exchange gain 587,866 1,966,622 -2,306,377 -2,669,096 2,959,879 Revenue/GMV 8.19% 7.62% 7.83% 8.24% 8.54%
Other income, net 3,119,847 2,726,933 3,198,040 3,700,988 4,104,191 Online marketing senice 4.11% 3.84% 3.91% 4.02% 4.02%
Change in the fair value of the warrant liability - - - - -
Loss before income tax and share of results of equity 132,684,068 120,968,220 151,143,509 185,979,368 219,607,208  EiBFM
Share of resuilts of equity investees 17,225 129,005 129,005 129,005 129,005  S&M expenses 28.3% -29.0% -30.0% -30.0% -30.0%
Income Tax expenses 20,266,781 21,732,756 22,671,526 27,896,905 32,941,095  G8A expenses 1.9% 1.5% 1.5% 1.5% 1.3%
Net profit/loss 112,434,512 99,364,469 128,600,987 158,211,467 186,795,208  R&D expenses 3.2% -3.8% -3.8% -3.8% -3.0%
BrEhfE MERET
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Cash and cash equivalents & Restricted cash 126,194,421 182,731,411 342,444,762 504,329,018 695,481,526 Net profit/loss 112,434,512 99,364,469 128,600,987 158,211,467 186,795,208
Receivables from online payment platforms 3,679,309 5,109,129 5,991,786 6,934,100 7,689,532 Interest expense - - - - -
Short-term investments 273,791,856 313,407,682 333,407,682 353,407,682 373,407,682  Lease expense to reduce right-ofuse assets 1,932,124 - - - -
Amounts due from related parties 7,569,180 10,205,128 11,633,846 12,797,231 13,693,037  Receivables from online payment platforms 48,814 -1,429,820 -882,657 042,314 755,432
Prepayments and other current assets 4,413,466 7,526,542 8,279,196 9,107,116 10,017,827 Amounts due from related parties 141,110 2,635,948 1,428,718 -1,163,385 -895,806
Total current assets 415,648,232 518,979,892 701,757,273 886,575,146  1,100,289,604  Prepayments and other current assets 782,012 3,113,076 752,654 -827,920 -910,712
Property, equipment and software, net 879,327 1,306,044 -111,569 651,115 8,479,683 Customer advances and deferred revenues 802,431 - - - -
Intangible asset 19,170 15,387 15,387 15,387 15,387 Amounts due to related parties 436,917 - - - -
Right-of-use assets 5,064,351 4,863,332 4,863,332 4,863,332 4,863,332 Payable due to merchants 16,885,188 15,751,213 15,037,002 12,244,416 9,428,201
Other non-current assets 83423236 104,879,672 104,879,672 104,879,672 104,879,672 Accrued expenses and other liabilities 13,781,239 10,994,078 11,639,867 11,803,710 8,108,056
Total non-current assets 89,386,084 111,064,435 109,646,822 109,107,276 101,278,708 Merchant deposits 418,146 1,247,597 2,479,148 2,018,734 1,554,426
Total Assets 505,034,316 630,044,327 811,404,094 995,682,422 1,201,568,313 Interest and investment gain, net 2,827,453 - - - -
Amounts due to related parties 801,859 1,086,540 1,086,540 1,086,540 1,086,540  Share-based compensation 9,883,564 - - - -
Customer advances and deferred revenues 2,947,041 3,378,789 3,378,789 3,378,789 3,378,789 Other non-current assets & liabilities 382,585 - - - -
Payable to merchants 91,655,947 107,407,160 122,444,162 134,688,579 144,116,779 Net cash provided by operating activities 121,920,292 120,178,513 154,692,975 181,344,710 203,323,940
Accrued expenses and other liabilities 69,141,831 80,135,909 91,775,776 103,579,486 111,687,542 Purchase of short-term investments 224,005726  -39,612,043 20,000,000  -20,000,000  -20,000,000
Merchant deposits 16,460,600 17,708,197 20,187,345 22,206,079 23,760,505  Proceeds from sales of short-term investments 147,287,723 - - - -
Short-term borrowings 5,309,507 - 23,602,763 23,602,763 23,602,763 Purchase of long-term investments 43,847,005 - - - -
Lease liabilities 2,105,978 2,498,643 2,498,643 2,498,643 2,498,643  Purchase of property, equipment and software 967,137 426,717 1,417,613 539,546 7,828,568
Total current | 188,422,853 212,215,238 264,974,018 291,040,879 310,131,561 Proceeds from disposal of property and equipment 540 - - - -
Convertible bonds - - - - - Loans to related parties - - - - -
Lease liabilities 3,191,565 2,880,152 2,880,152 2,880,152 2,880,152 Net cash provided by/(used in) investing activitic -118,356,036 40,038,760  -18,582,387  -19,460,454  -12,171,432
Other non-current liabilities 106,774 41,851 41,851 41,851 41,851 Proceeds from follow-on offering - - - - -
Total non-current liabilities 3,298,339 2,922,003 2,922,003 2,922,003 2,922,003 Costs incurred for the follow-on offering & the issuant - - - - -
Total liabilities 191,721,192 215,137,241 267,896,021 293,962,882 313,053,564 Proceeds from issuance of convertible bonds - - - - -
Ordinary shares 180 182 182 182 182 Costs incurred for the issuance of convertible bonds - - - - -
Additional paid-in capital 117,829,308 125,767,661 125,767,661 125,767,661 125,767,661  Repayment of short-term borrowings - - - - -
Accumulated other comprehensive income 8,062,225 3,453,944 132,054,931 290,266,399 477,061,607 Proceeds from short-term borrowings - - - - -
Accumulated deficits 187,421,411 285,685,209 285,685,299 285,685,299 285685299  Net cash provided by financing activities 1,164 - - - -
Total shareholders’ equity 313,313,124 414,907,086 543,508,073 701,719,541 888,514,749 Effect of exchange rate changes on cash, cash equir - - - - -
- - - - - Increase in cash, cash equivalents and restricted cat 4,414,516 80,139,753 136,110,588 161,884,256 191,152,508
Total liabilities and shareholders’ equity 505,034,316 630,044,327 811,404,094 995,682,423  1,201,568,313  Cash, cash equivalents and restricted cash ater ~ 126,194,421 206,334,174 342,444,762 504,329,018 695,481,526
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