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1H results comment, re-rate to BUY KEY DATA

» Q2 is usually strong: At least it was the case for the

past three years. Breaking RMB22mn in quarterly | S€¢t" Software
sales for the first time in Superdata’s brief history, it .
reported a 31% yoy gain inp turnover during 1Hy05, Share price HK$1.80
reaching RMB37mn.  Profit for the period jumped Stock code 8263
29% despite that it will start paying profit tax in FY05.
The strong performance was largely due to the strong Shares O/S 403.02mn
momentum of its new products as well as an increase
in sales force. GP margin for 1HO5 was 97% Mkt. Cap HK$725.44mn
compared to 96.4% a year ago.

> Enhancing sales network and product portfolio: >2wks High-Low HK$0.404-2.00
During the period, the Group has devoted substantial NAV per share RMB0.173
resources in developing its sales network. The
number of sales office has been doubled to 36 in Major Shareholders IDG (21.35%)
order to reach more SMEs and local distributors

Management (14.99%)

across the country. A new product namely Enterprise
relationship management (ERM) was launched CDH (13.1%)
during Q2. ERM aims to strengthen connections
between suppliers and customers as well as to
improve communication within the company via new
features such as instant messenger, direct online
ordering and sales platform with message
administration system.

» New target price HK$2.22, upgrade to BUY: We _ J‘f—\\fb—\m |
have fine tuned our earnings model and revised up | \
the earnings estimate for FYO5 to FYO7 by 6%, 11%
and 11%, respectively. We maintain our target price
at 20x FYO5 PER or 8% upward revision from the
previous goal. Our new target price represents an
upside potential of about 23%. Dividend yield for
FYO05 is expected to reach 4.9%. BUY
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Earnings Summary

YE: 31st Dec FYO3A FYO04A FYO5F FYO6F FYO7F
Turnover (RMB'mn) 39.5 58.7 79.3 103.1 123.7
Growth (%) 36 49 35 30 20
Net profit (RMB'mn) 15.6 32.4 46.4 60.2 72.7
Growth (%) 36 108 43 30 21
EPS (RMB fen) 4.4 8.1 115 14.9 18.0
PIE (x) 42.8 23.1 16.2 12.5 10.4
DPS (RMB fen) 0.75 7.0 9.5 12.0 15.0
Yield (%) N/A 3.6 4.9 6.1 7.7

Source: company information, FSSL
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Results comments

RMB'000 1HO04 VS. 1HO5 Comments
Turnover 28,309 36,977 up 31%, new products to boarden customer base
Cost of sales (1,006) (1,094)
Gross profit 27,303 35,883 GP margin reached 97%
Other revenue 425 1,843 about RMB1.5mn came from royalty income
VAT refunded 3,687 5,166
Staff costs (7,291) (9,473) 30% yoy increase in staff cost, sales offices doubled to 36
Depreciation (632) (772)
Royalty charges (764) (1,070) paying 3% to Intuit on products named under "Quickbooks"
Advertising & marketing expenses (2,488) (3,219) up 30% due to more promotion campaigns
Other operating expenses (4,377) (6,742)
Operating profit/(loss) 15,863 21,616
Finance costs 0 0
Profit/(Loss) before tax 15,863 21,616
Taxation 0 (1,113)
Net profit/(loss) 15,863 20,503 29% gain in net profit
EPS (RMB fen) 39.66 50.88 28% YoY growth in EPS
DPS (RMB fen) 0.20 4.20
Gross profit margin 96.4% 97.0%
Operating profit margin 56.0% 58.5%
Net profit margin 56.0% 55.4%
Source: company information, FSSL
Quarterly earnings

RMB'000 1Q03 2Q03 3Q03 4Q03 1Q04 2Q04 3Q04 4Q04 1Q05 2Q05
Turnover 7,311 10,776 9,333 12,082 10,041 18,268 15,243 15,179 14,664 22,313
Cost of sales (412) (571) (420) (244) (417) (589) (848) (678) (419) (675)
Gross profit 6,899 10,205 8,913 11,838 9,624 17,679 14,395 14,501 14,245 21,638
Other revenue 45 93 90 178 185 240 272 476 679 1,164
VAT refunded 911 1,429 1,203 1,474 1,329 2,358 2,076 1,962 2,096 3,070
Staff costs (2,719)  (3,009)  (3,068)  (3,737)  (3,343) (3,948)  (3,559)  (4,054)  (4,292)  (5,181)
Depreciation (356) (245) (271) (296) (305) (300) (290) (431) (381) (391)
Royalty charges 0 (231) (348) (395) (246) (518) (405) (375) (338) (732)
Advertising & marketing expenses (1,004)  (1,396) (873)  (1,526)  (1,447) (1,041)  (1,763)  (2,167)  (1,293)  (1,926)
Other operating expenses (1,505)  (1,566)  (2,194)  (2,941)  (2,196) (2,208)  (2,421)  (1,487) (2,696)  (4,046)
Operating profit/(loss) 2,271 5,280 3,452 4,595 3,601 12,262 8,305 8,425 8,020 13,596
Finance costs 0 0 0 0 0 0 0 0 0 0
Profit before tax 2,271 5,280 3,452 4,595 3,601 12,262 8,305 8,425 8,020 13,596
Taxation 0 0 0 0 0 0 0 (157) (168) (945)
Net profit 2,271 5,280 3,452 4,595 3,601 12,262 8,305 8,268 7,852 12,651
GP margin 94.4% 94.7% 95.5% 98.0% 95.8% 96.8% 94.4% 95.5% 97.1% 97.0%
Operating margin 31.1% 49.0% 37.0% 38.0% 35.9% 67.1% 54.5% 55.5% 54.7% 60.9%
Net margin 31.1% 49.0% 37.0% 38.0% 35.9% 67.1% 54.5% 54.5% 53.5% 56.7%

Source: Company information, FSSL
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Earnings summary
For the year ended 31st December
RMB'000 FYO3A FYO4A FYO5F FYO6F FYO7F
Turnover 39,502 58,731 79,287 103,073 123,687
Cost of sales (1,647) (2,532) (3,171) (4,123) (4,947)
Gross profit 37,855 56,199 76,115 98,950 118,740
Other revenue 406 1,173 4,114 6,284 7,609
VAT refund 5,017 7,725 10,307 13,399 16,079
Staff costs (12,533) (14,904) (18,332) (21,998) (26,398)
Depreciation (1,168) (1,326) (1,500) (2,000) (2,000)
Royalties (974) (1,544) (1,982) (2,577) (3,092)
Advertising & marketing expenses (4,799) (6,418) (10,307) (15,461) (18,553)
Other expenses (8,206) (8,312) (9,559) (11,471) (13,765)
Operating profit/(loss) 15,598 32,593 48,856 65,126 78,620
Finance costs 0 0 0 0 0
Profit/(Loss) before tax 15,598 32,593 48,856 65,126 78,620
Taxation 0 (157) (2,443) (4,884) (5,897)
Net profit/(loss) 15,598 32,436 46,413 60,242 72,724
Source: company information, FSSL
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Disclosure: First Shanghai Capital Limited, an affiliate of First Shanghai Securities Limited is currently
acting as the continuing sponsor of Superdata Software Holdings Limited for the purpose of Chapter 6 of
the GEM Listing Rules.

First Shanghai Securities Limited

19/F Wing On House

71 Des Voeux Road Central
Hong Kong

Tel: (852) 2522-2101

Fax (852) 2810-6789

This publication is prepared by First Shanghai Securities Limited (“FSSL”") and is intended for private circulation only. Any unauthorized use or
disclosure is prohibited. This report is solely for information purposes only and does not constitute an offer, solicitation, representation or
warranty with respect to the purchase or sale of any security. It has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient. Neither this report nor anything contained in it shall form the basis of or relied upon in connection with
any contract or commitment whatsoever. While reasonable care has been taken to ensure that the information contained herein is not untrue or
misleading at the time of publication, FSSL makes no representation as to its accuracy or completeness. Opinions expressed herein are subject
to change without notice and may differ or be contrary to opinions expressed by other subsidiaries or affiliates of FSSL as a result of using
different assumptions and criteria. Neither FSSL nor any officer or employee of FSSL accepts any liability whatsoever for any direct or
consequential loss arising from any use of this publication or its contents. FSSL and/or its affiliates may from time to time, perform investment,
advisory or other services for companies mentioned herein.

© Copyright 2005 First Shanghai Securities Limited. All rights reserved.
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